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How the different asset classes have fared:
(As at 315t March 2017)
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Cash? 4.0 2.6 2.3 1.9 0.4 0.9 0.4 0.2
Australian Bonds? 6.2 5.0 5.0 2.1 1.2 -1.7 1.2 0.4
International Bonds? 7.3 5.8 5.6 2.2 0.7 -1.5 0.7 0.0
Australian Shares* 4.3 10.7 7.6 19.5 4.5 9.1 4.5 3.2
Int. Shares Unhedged® 4.8 16.4 12.8 15.6 0.9 8.6 0.9 1.8
Int. Shares Hedged® 6.8 14.1 10.6 19.1 5.8 11.3 5.8 1.1
Emerging Markets Unhedged’ 3.3 7.2 8.0 18.2 5.8 7.1 5.8 3.3
Listed Infrastructure Unhedged?® N/A 16.7 13.8 10.1 2.3 3.9 2.3 3.2
Australian Listed Property® 0.5 16.9 16.8 6.3 -0.1 -0.8 -0.1 0.7
Int. Listed Pty Unhedged?® N/A 14.4 13.6 0.8 -4.1 -3.9 -4.1 -1.0

1Bloomberg AusBond Bank 0+Y TR AUD, 2Bloomberg AusBond Composite 0+Y TR AUD, 3Bloomberg Barclays Global Aggregate
TR Hdg AUD, “S&P/ASX All Ordinaries TR, SMSCI World Ex Australia NR AUD, ®Vanguard Intl Shares Index Hdg AUD TR, "MSCI
EM NR AUD, 8FTSE Developed Core Infrastructure 50/50 NR AUD, °S&P/ASX 300 AREIT TR, 1°FTSE EPRA/NAREIT Global REITs
NR AUD

Overview

Most share markets experienced strong performance over the March quarter. Investors remain positive about
prospects for stronger global economic growth, particularly in the US. Fixed interest markets by contrast have
experienced fairly subdued returns. We see the outlook as being balanced between a continued positive
economic picture, and the risks of more increases in interest rates in the US. Rising interest rates have, at
times in the past, led to some instability in share markets. Accordingly, we continue to believe that maintaining
a balanced approach with a diverse mix of investments remains appropriate. That is, some investments that
will do well under the positive scenario; and others that will mitigate risks should rising interest rates lead to
rising volatility.

International Shares

President Trump has been well received by share markets in the United States. The market has priced in
expectations that tax cuts (now probably delayed until 2018) will boost both the economy and company profits.
Emerging markets, which are the share markets in less developed economies, have also experienced very
strong performance as fears of protectionism have faded.

Australian Shares

In Australia the share market continues to do well. There are a few warning signs that banks may start to
experience a few headwinds, as concerns grow about expensive and overvalued residential property markets.
I's clear that the regulators are signalling to the banks that a more considered and cautious approach to
mortgage lending is appropriate in this environment. In time this will probably mean slower lending growth;
however the banks have been able to counter this by boosting their profits by raising the interest rates they
charge, particularly on investor loans.
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PLANNING SOLUTIONS

Bonds and Cash

In Australia the RBA held rates at 1.5%. In the statement accompanying the decision the central bank took a
balanced view towards the outlook. A few concerns were expressed about both the economy and the frothy
nature of the residential property market. Balancing this the RBA noted that a stronger global economy was
a positive. We think the RBA is on hold for the foreseeable future, and would expect cash rates to be fairly
stable in the coming months.

Disclaimer

The information contained in this material is current as at date of publication unless otherwise specified and is provided by ClearView Financial Advice
Pty Ltd ABN 89 133 593 012, AFS Licence No. 331367 (ClearView) and Matrix Planning Solutions Limited ABN 45 087 470 200, AFS Licence No. 238
256 (Matrix). Any advice contained in this material is general advice only and has been prepared without taking account of any person’s objectives,
financial situation or needs. Before acting on any such information, a person should consider its appropriateness, having regard to their objectives,
financial situation and needs. In preparing this material, ClearView and Matrix have relied on publicly available information and sources believed to be
reliable. Except as otherwise stated, the information has not been independently verified by ClearView or Matrix. While due care and attention has been
exercised in the preparation of the material, ClearView and Matrix give no representation, warranty (express or implied) as to the accuracy,
completeness or reliability of the information. The information in this document is also not intended to be a complete statement or summary of the
industry, markets, securities or developments referred to in the material. Any opinions expressed in this material, including as to future matters, may be
subject to change. Opinions as to future matters are predictive in nature and may be affected by inaccurate assumptions or by known or unknown risks
and uncertainties and may differ materially from results ultimately achieved. Past performance is not an indicator of future performance.
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